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of Insurance and report thereon to be submitted to
the Central Government.

(2) On receipt of the report under sub-section (1) the
Central Government may, if it is satisfied that the affairs of
the insurance company are being conducted to the detriment
of the interests of the policy-holders of the company, appoint
a Director of its own choice to the Board of Directors of the
Insurance Company for a period not exceeding five years
which period may be extended at its discretion to a further
period of five years.

Provided that the Central Government may cancel or
modify any order passed under this sub-section upon such

terms and conditions as it may think fit to impose.

*

VIIL   NON-INSURANCE BUSINESS.

An insurer should not carry on any business other than
insurance business, provided that the investment of his funds
shall not be construed as carrying on business other than
insurance Business.

Provided further that a company doing life insurance
business may have another company doing life insurance
business or a provident society as a subsidiary company.

Provided furthermore, that a company may do all such
other things as are incidental to the business of the company.

IX.   OTHER RECOMMENDATIONS
Date of Balance Sheet.

The Balance Sheet of a bank shall be as at the same date
as that of an insurance company.

These suggestions for amendment of the law and reform
of the practice grown up thereunder have yet to be adopted by
Government. A Bill for the purpose introduced in the Central
^Legislature in 1945 has been withdrawn, as also other private
a&d od hoc proposals for change, on the assurance of Govern-
saient that consolidated proposals for the purpose will soon be

'

AND rrs CONSEQUENCES .

Having eoaasidered the actual proposals made by
Cowasji Jefcaagir Committee, in regard to changes ia 4e
imaation may be made of the serious consequences
upoaa this country by